You are aclosingentity and thetransactions structurel asfollows: Thebuyerhas
contractedwvith sellerto purchasel.ot 12 of Dismd EstatesAfter thecontract hasbeen
executedit beconesappaent to the buyerthat theywill nothaveenoughfundsto payall
of theclosing costs,andthe patiesagreeto anaddendunthatprovidesthattherewill be
a“grossup” of thesaksprice by 3% ontheHUD. Additionally, the 3% will beshownas
adebitontheseller’s sideof the HUD as*“seller’s paynentof closingcods.” You have
neverbeenaskedo do this, buttherealtor adviseghat“we doit all thetime, andit is
perfectly OK becauseverything is disdosedonthe HUD, thereareno hiddencoststhe
selleris paying3%to cover closing costs,and escrowcheds are all cutaccordingly.”
Althoughthis soundgeasonale, you decideto call your friendly Fidelity counseland
askif thisis permissibleWhatis theanswe?



